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OIL  AND  GAS  LEASE 

SLi^rLtTs^O  OalJ^f  T^JlheH1hfCday  Vt^'         be1ween  Gurrie  D"  Tavl0'  and        M  Taylor,  husband  and  wife,  as  Lessors  (whether  one  or  more) 
TEXAS  7S117  °akw«>d  St.  Fort  Worth,  Texas  761 17  and  SNOW  OPERATING  CO.,  INC.  as  Lessee  whose  address  is  5719  AIRPORT  FWY.,  FORT  WORTH, 

All  printed  portions  of  this  tease  were  prepared  by  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 
LesTIh^ 

PROPERTY  ADDRESS:  2920  Oakwood  St 

K?T™  °I  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR  STRIKE  ANY 
OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT  IS  FILED  FOR  RECORD  IN  THE 
PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

Z^tSlTL  ntlLarr,lt;  !Wl0f  TeXaS'  ™n'a7n?  0  24  9ro5S  acres-  ™«  «  ^  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion 
Sced£  a^ZTtt  lih   t,^  °f-eXP^rin9  for'  Pr°d«™g  and  marketing  oil  and  gas,  along  with  ail  hydrocarbon  and  nonhydrocarbon  substances 

to  aESw^LS^  ^Jf?  her6'n  he*um'  dioxide  and  "«»r  commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to 

™  h2^^«nL  i  I  f  !       Prem,ses  afso  ^rs  accretions  and  any  small  strips  or  parcels  of  land,  or  any  vacancies  or  excess  acreage,  now 

L^r^l^Z.  V  f^'  may  ^  a  Preferential  right  to  acquire,  which  are  contiguous  or  adjacent  to  the  above-described  (and,  and,  in  consideration  of 

LTcSrFS  ^^S1.39"**  tot^ecute  att  If"**"*  a"V  additional  or  supplemental  inslrumenls  for  a  more  complete  or  accurate  description  of  the 

actually  moTJ  wtess  delerminmg  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether 

L  Lw  nLL^SLThiSif  ^iCh  fe  Vf8*  ."P"  ^  Wfth°Ut  ren,als' 8,1811  to  in  foree  for  a  Pfima,T lerm  of  (5)  FIVE  years  from  the  date  hereof,  and  for  as  long  thereafter 
M £X  therewith !ST  ^Th  V  tWhlCh  f  hereinafter  be  referred  to  as  leased  substances")  are  produced  from  the  leased  premises  or  from 

lands  pooled  therewith  or  this  lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

tiJl^flllSh1"^  acCep,Vh5  bon«s  as  lumP  sum  consideralion  for  this  base  and  all  rights  and  options  hereunder,  and  this  tease  shall  remain  in  force  for  the  entire 
primary  term  without  the  payment  of  rentals  and  without  regard  to  operations  or  production,  if  any. 

J^^SLr^6"!^?,311^  °"  °"'  935  a"d  °ther  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil,  and  other  liquid 
,o,^S,^,rl  3  T  sr  ^ra,OT  facilifes-  the  shalf  be  one-fifth  £1/5th)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  al  the  wellhead  or 
by in^ivennc  t^il^^h  ^"^1™.  faciit™>  'f*  a  Proportionate  part  of  ad  valorem  taxes  and  production,  severance  or  other  taxes  and  the  costs  incurred 
SLlfT^  ItTSE'  r?5*  mafket,n9  such  0,1  w  other  "*■»  hydrocarbons,  provided  that  Lessee  shall  have  the  continuing  right  to  seB  such  production  lo 
tore  is  such  a orlSi i™ ^2S?r  maJ«' ?r^h™  ">  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which 
nn^h^SSxTZ^^i  Production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be 
^SfllL"^-  by  LeSSe6  fr°m. ,he  tbereof'  less  a  Proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  taxes  and  the 
^SZ  ^^Wr  ^^  .T*'  Droc®ss,nB  M  otherw.se  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to  sell  such 
KmefeL  thSn  LL^/*  t  ml"5  W"head  "I?*6'  ^  for  *Jroductiwi  of  simi(ar  W***  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
dT*S^IT~  u  ^ 1KefG  B  3  preUa",n9  P"1^"1 10  sparable  purchase  contracts  entered  into  on  .he  same  or  nearest  preceding  date  as  the 
rf^^i^^TJS^iS  C!L  JST**?'  Td  (C>  ?  *"  "'e  P*1™^  term  one  or  more  weBs  on  the  teased  premises  or  lands  pooled  therewith  are  capable 
^L^nSLTiTJi  ^i  ^  ,  hereby'  ^  SUCh  we"  "  wells  are  eilher  «hut^"  or  Production  Iherefrom  is  not  being  sold  by  Lessee,  such  well  or  weBs 
too!  £^^££^n«  tl^T^  ™  ^"l  f^anSBr  ^the  P"1^  rnaintaining  this  tease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut 
mad7tTf^  iT  1  n°1r!^d.  faV  Lessee-  then  Lessee  shall  pay  an  aggregate  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  tease,  such  payment  to  be 
maoe  to  Lessor  or  to  Lessors  credit  in  tho  n/a_   Bank  at  n/a  or  its 

H^d^Ho^t^^r1^!5  ^it^a9enLfDr  reCelVing  SUCh  w™*"*6  regardless  of  changes  in  the  ownership  of  the  leased  premises,  and  payment  or  tenrter  to 
tST  «  ^'        hf?Sor  81  ^ESD^S  ^  known  address' wfll  te  deemed  300  lin^IV  made  if  deposited  in  the  U.S.  mails  on  or  before  the  end  of  said  9T>day  period 

ttrt  i^trJl  ^  annirerfarV  «f      end  of  said  90-day  period  while  the  well  or  wells  are  shuNn  or  production  therefrom  is  not  being  sold  by  Lessee;  provided 

SedteS,  iSSSLiT!  "ST4  BD^-iB  »*»"^tal  ^  due  ^  are  OP^'^  «  production,  as  the  case  may  be,  on  the  leased  premises  or  (ands 
pooled  therewith.  Lessee  s  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due.  but  shall  not  operate  to  terminate  this  tease. 

Drem^Hf,nri!?'^!Llhfh  ^if™  ?  ^  teim' LeSSee        a  we"  which  is  ^P3^  01  pr«hicing  in  paving  quantities  (hereinafter  called  "dry  hole")  on  !he  teased 

of  aT ^Z,  nZ,S3h ^Th?'  W  .?  P™"'^0"  ^°ases  from  a"V  cause-  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action 
t^iSSh^^S^S^ll^  r*?-?"6  ieS^  not  otherwiSe  Wno  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences  further 
JSSSTir  ^ -    ^  9         ' fW  dn",ng  a"  addrtlonal  we»  «  for  otherwise  obtaining  or  restoring  production  on  the  teased  premises  or  lands  pooled  therewith 

^^  TJlZ^?^  °I  ^'t^  °"  SUt"  dfy  h°'e  W  w*nin  90  days  after  such  ^tion  of  all  production.  If.  at  any  time  and  from  time  to  time,  at  the  time  of  the 
J?™™  ZjJjS!  3  mar*term-  tt"8  >«f  »  nrt  otherwise  being  maintained  in  force,  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  to  oblain 
or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  90  consecutive 
le^ed^relisl^  °f  1°'  U»f°'oihBr  dances  covered  hereby,  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the 

ZTZ  P;6™**  or  ands  P00,1**  therewith.  After  completion  of  a  well  capable  of  producing  in  payinfl  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the 
Sn^&in^lS^  therewrth  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  (a)  develop  the  leased  premises  as  to 

P^i.!r?  F**?  "f"**'68  °"      teased  Premises  or  lands  pooled  therewim,  or  (b)  protect  the  teased  premises  from  uncompensated  drainage  by  any  well 
^lir^  ^^"tenocovenanttodritlex^^  Ittlh. 

^itZ        T  roltingly  so  provuied,  that,  should  this  lease  otherwise  terminate,  it  shall  nevertheless  remain  in  full  force  and  effect  s  to  the  governmental  spacing 

Z  Zm^^^L  ^  r'li003^,0" ,he  lea5ed  P™"***-  01  landB  f*Dle<j  ,herewith-  «Wch  is  then  capable  of  producing  teased  substances  for  sVteng 
as  such  well  either  continues  to  be  capable  of  producing  teased  substances  or  other  provisions  of  Ihis  Paragraph  5  are  applicable.  V 

**r  J?!?!?!'  LSSSee  Sha'i  h*W  11,6  ri9h'  ^  ^ ""to*"  to  P°°l  all  or  any  pari  of  the  leased  premises  or  any  interest  therein  with  any  other  lands  or  interests,  as  lo  any 
nlnlfTn  Hn  Z  in  "^f",   ^  ?  T  T     sui^aMxs  ^ this  ^ase.  ^e  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or 

k  °  p™dently  .dev®  °P  or  °Pefa,e  tlle  iea«d  premises,  whether  or  not  similar  poofing  authority  exists  with  respect  to  such  other  lands  or  interests.  The 
*  £  P°?'!!fl  f  a"  '"'if' (olher  'han  a  horiZon,aJ  ™^Ptetion)  shaB  not  exceed  40  acres  plus  a  maximum  acreage  toterance  of  10%,  and  for  a  gas  well  or  a 
rS2flTSS™  I1  fT**^  ^  P'US  3  ma5dfTUim  'iaea^  tolerance  of  10%;  provided  thai  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
% to&S^n  I  ^^J^y^i.S^inL°rlenS,ty  P3"6"1  tHat  may  te  Prescribed  OT  P6'"*1^  ^  any  governmental  authority  having  jurisdiction  to  do  so  or  for  the  purpose 
Ste  min^  o^riff^T^  »f  production  pursuant  to  any  applicable  law  or  regulalion.  For  the  purpose  of  Ihe  foregoing,  the  terms  "on  well"  and  "gas  weir  shVn  nave 
uL  «S ^  ^  PP^T    ,      01  the  aPPr°Pnate  governmental  authority,  or,  if  no  definition  is  so  prescribed,  "oil  well"  means  a  well  will,  an  initial  gas-oil  ralio  of 

r™£7n^T.  ("tF<*    rrelJand  SaS  Wel1"  means  a  welt  wi[h  an  «rtial  ratio  of  100,000  cubic  feet  or  more  per  barrel,  based  on  a  24-hour  production  test 

S  „  ^  ^.  nonTa' ^T"9  condrt,ons  ^'"B  standard  tease  separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion-  shall  mean  an  oil 
hereLef  lessee  S  fikTof^  M 1 Z?^,  12f  9;«^cf«Ptet^on  interval  in  the  reservoir  exceeds  one  hundred  feet  in  length.  In  exercising  its  pooling  rights 
SnS  J  w  ^  ^      3  r"6"  dedarat,0n  descflb,n9  the  uml  and  slating  the  effective  date  of  pooling.  Production,  drilling  or  reworking  operations  or  the 

drilMna^  i^rJfZZZJ?  ^      !!S  teaSed,  SU„^,aTS- anywhere  on  a  unit  includes  aH  M  a"V  Pat 01  the  premises  shall  be  treated  as  if  it  were  production, 

S  rL  lhLT^  S  L  ,a  rf  producin9  feased  substances  on  the  teased  premises,  except  that  the  production  on  which  Lessor's  royally  is  calculated 

TrZ  U?,Z  ^S?.  h  ^1  "f  ^°dUC!l°n  which  The  ^  mineral  acrea9e  ™vered  by  this  lease  and  included  in  the  unit  bears  to  Ihe  total  gross  acreage  in  the  unit,  but 
sSl  hrP7f°rtlon  ?,f  un«  Production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee 

snail,  wrthoutthe  joinder  of  Lessor,  have  the  recurring  right  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after 
S^T^S  ™  Pr"Juc"l°".  ™der  to  conform  to  the  well  spacing  or  density  pattern  or  acreage  allowable  formula  prescribed  or  permitted  by  the  governmental  authority 
havmg  junsdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a 

^^J!!9      T    ,  "nrt  3nd  S*3ting  ^  ,ffleC,,ve  ^  rf  revision-  » ,hG  relative  acreage  contributions  of  the  tracts  in  the  unit  are  changed  by  virtue  of 
such  revis.on,  the  proportion  of  unit  product**,  on  which  royatties  are  payable  hereunder  shaB  themafler  be  adjusted  accordingly.  If  Lessee  deems  it  advisable  in  order  to 

d^,«^t^SFSl!tSj^  5?  °nft  afBa'  "  ff  produc,ion  from  106  unit  ^a^.  Les^  rnay  terminate  the  unit  by  filing  of  record  a  written  declaration 
dewnbing  the  unit  and  the  effecbve  date  of  termination  shall  be  the  date  of  filing  unless  provided  otherwise  in  such  declaration.  Pooling  hereunder  shall  not  constitute  a 
cross-conveyance  or  interests. 

Ir  .rfT!I^nate  ?*<iu«iom.  tf  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  royatlies  and  shut-in  royalties  for  any  well  on  any  part 

u-j!        P^  ?      P001**1  tnerewlln  snaH  to  reduced  h»  *e  proportion  that  Lessor1*  interest  in  such  part  of  the  teased  premises  bears  to  tlie  full  interest  n  the 

royalties  in  such  part  of  the  teased  premises. 
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8.  Ownership  Changes.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or 
zone,  and  Ihe  rights  and  obligations  of  the  parlies  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in 
Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until 
60  days  after  Lessee  has  been  furnished  the  original  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee.  In 
the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  lender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in 
the  depository  designated  above.  If  at  any  time  two  or  more  persons  are  entitled  to  shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such 
persons  or  to  their  credit  in  the  depository,  either  jointly  or  separately  in  proportion  to  the  interest  which  each  owns,  ff  Lessee  transfers  its  interest  hereunder  in  whole  or  in 
part.  Lessee  shall  be  relieved  of  all  payments  and  obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  Iransferee  to  satisfy  such  obligations 
with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or 
any  portion  of  the  area  covered  by  this  lease,  the  obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to 
the  net  acreage  interest  in  this  lease  then  held  by  each. 

9.  Release  of  Lease.  Lessee  may,  at  any  time  and  from  time  lo  lime,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  full  or  undivided  interest  in  all  or 
any  portion  of  the  area  covered  by  this  lease  or  any  depths  or  zones  (hereunder,  and  shall  thereupon  be  relieved  of  alt  obligations  (hereafter  arising  with  respect  to  the  interest 
so  released.  If  Lessee  releases  less  than  alt  of  the  interest  or  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  bn  proportionately  reduced  tn 
accordance  with  the  acreage  interest  retained  hereunder. 

10.  Ancillary  Rights.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized 
therewith,  in  primary  and/or  enhanced  recovery.  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as 
may  be  reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  Construction  and  use  of  roads,  canals, 
pipelines,  tanks,  water  wells,  disposal  wells,  injection  weBs,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover, 
produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased 
premises,  except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  of  unitized  (herewith,  the 
ancillary  rights  granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial  termination  of 
this  lease;  and  (b)  to  any  other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  Ihe  leased  premises  or  lands  pooled  therewith.  When 
requested  by  Lessor  in  writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or 
bam  now  on  the  leased  premises  or  other  lands  of  Lessor  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shaB  pay  for  damage  caused  by  its  operations  to 
buildings  and  other  improvements  now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any 
time  to  remove  its  fixtures,  equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable 
time  (hereafter. 

11.  Regulation  and  Delay.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shafl  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any 
governmental  authority  having  jurisdiction,  including  restrictions  on  (he  drilling  and  production  of  wells,  and  regulation  of  the  price  or  transportation  of  oil,  gas  and  other 
substances  covered  hereby.  When  drilling,  reworking,  production  or  other  operations  are  prevented  or  delayed  by  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain 
necessary  permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion, 
insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or 
by  any  other  cause  not  reasonably  within  Lessee's  control,  this  lease  shall  remain  in  force  during  the  continuance  of  such  prevention  or  delay,  and  Lessee  shall  have  90  days 
after  the  removal  of  such  prevention  or  delay  within  which  to  commence  or  resume  drilling,  reworking,  production  Dr  other  operations.  Lessee  shall  not  be  liable  for  breach  of 
any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  Breach  or  Default.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  until  at  bast  90  days  after  Lessor  has  given 
Lessee  written  notice  fully  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default  within  such  period.  In  the  event  the  matter  is  litigated 
and  there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is  given  a 
reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so.  Nothing  in  this  instrument  or  in  the  relationship  created  hereby 
shall  be  construed  to  establish  a  fiduciary  relationship,  a  relationship  of  trust  or  confidence  or  a  principal  -  agent  relationship  between  Lessor  and  Lessee  for  any  purpose. 

13.  Warranty  of  Title.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  thai  Lessee  at  Lessee's  option  may  pay  and  discharge 
any  taxes,  mortgages  or  liens  existing,  levied  or  assessed  on  or  against  (he  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shaH  be  subrogated  to  the  rights  of  the 
party  to  whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the 
event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  "interest,  until 
Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

14.  Unitization,  Lessee  shall  have  the  right  but  not  the  obligation  to  commit  all  or  any  part  of  the  leased  premises  or  interest  therein  to  one  or  more  unit  plans  or  agreements 
for  the  cooperative  development  or  operation  of  one  or  more  oil  and/or  gas  reservoirs  or  portions  thereof,  if  in  Lessee's  judgment  such  plan  or  agreement  will  prevent  waste 
and  protect  correlative  rights,  and  if  such  plan  or  agreement  is  approved  by  the  federal,  state  or  local  governmental  authority  having  jurisdiction.  When  such  a  commitment  is 
made,  this  lease  shall  be  subject  to  the  terms  and  conditions  of  the  unit  plan  or  agreement,  including  any  formula  prescribed  therein  for  the  allocation  of  production,  and 
Lessor  agrees  to  execute  any  such  documents  or  agreements  as  Lessee  may  reasonably  request  in  furtherance  of  such  commitment. 

IN  WITNESS  WHEREOF,  this  [ease  is  executed  to  be  effective  as  of  the  dale  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  (his  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 
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D208205264 

ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  COLOR  OR 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 
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